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from Mrs. Helen Y. Dee 

YGC has grown tremendously in over 100 years of its existence. As one of the largest 

conglomerates in Southeast Asia, our people have been the main reason why we remain as a 

key player in many industries. 

  

It is in this context that this YGC Code of Business Conduct and Ethics has been formulated. 

Through this, we articulate the essential  principles and standards within which we do 

business.  In so doing, we retain the trust and confidence of the varied publics we serve. 

 

As a member of the YGC Family, you are highly appreciated for all your hard work as guided 

by the contents of this Code. 

 

Thank you for your continued commitment to be one with YGC in demonstrating service 

excellence by abiding to this Code. 

 

  

 

Chairperson, Yuchengco Group of Companies 
**PNG HYD signature 
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Guiding Principle  

 

 

 

 

 

A. Covered Employees 

 

This Code applies to all YGC officers and employees, including consultants and 

contractors working on behalf of YGC  (hereinafter referred to, collectively and 

individually, as ñEmployeesò.) To some extent, subcontractors, security guards, 

outsourced labor or other people working on its premises  ostensibly represent YGC and 

must therefore be held bound by the provisions of this Code. YGC member-companies 

are enjoined to conduct separate briefings for non-Employees who are to abide by the 

provisions of this Code, if only to the extent that they may be regarded as representing 

YGC. 

 

This Code shall be the primary guide for all YGC Employees, without exception.  

When faced with certain situations where the proper course  

of action to take is not clear, ask yourself the following:  
 

Å Are my intended actions legal and compliant with applicable legal, 

regulatory, and ethical standards? 

Å Am I being fair and honest? 

Å Will my actions stand the test of time? 

Å How will I feel about my actions afterwards? 

Å Can I justify these actions to my colleagues? 

Å How would it look on the front page of a newspaper? 
 

For guidance, Employees are urged to approach the companyôs Risk Management, Legal,  Human 

Resources, or their Line Head in case of doubt.  

òWith great power comes  

great responsibilityéó 

Officers and Managers should also be 

reminded that because they occupy higher 

positions than those they supervise, they 

are held to a higher standard of ethics and 

must always strive to act ethically in all 

their dealings, whether or not these are 

directly related to their work with YGC. 
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YGC member-companies needing stricter or more extensive guidelines applicable to their particular industry or business line should create and 

maintain their own specific business codes, but the latter should be suppletory to and must not permit more lenient standards or in any way be 

inconsistent with this Code. All Employees must comply with all national and local laws, and with the laws of foreign countries in which the Company 

does business, and ensure that reasonable efforts are made to determine what laws apply to the Companyôs operations. Beyond legal compliance, 

YGC expects all Employees to comply with the Code, and to act fairly and ethically at all times. It is our responsibility to familiarize ourselves with the 

provisions of this Code, and to ask for proper guidance when necessary . (See box above for guide questions.) 
 

The Yuchengco Group of Companies (YGC) is committed to do 

business according to the highest ethical and legal standards. This Code 

of Business Conduct and Ethics (hereinafter referred to as ñCodeò) is 

intended to list down the pertinent laws and corporate policies, with 

respect to business and procedures, to meet those standards. The Code 

also sets out basic principles, which provide a framework for prudent 

decision-making in all business dealings on behalf of the Company. 
 

Coverage 



B. Annual Reaffirmation of Commitment 

 

Each year, Employees shall be asked to reaffirm their 

commitment to this Code in writing.   

 

Employees must take time to read the copy of the Code 

disseminated each year, taking note of any amended or updated 

provisions. 

 

Management Rights and Obligations 
 

Management decision shall prevail in all matters pertaining to 

the implementation of the Code including, but not limited to, 

the following: 

  

a. the promotion and enforcement of a culture of integrity in 

YGC; 

 

b. the establishment and revision of reasonable rules and 

regulations; 

 

c. the communication of these rules and regulations to all 

concerned parties; 

 

d. the determination of mechanisms to check compliance; 

 

e. the conduct of administrative investigations on possible 

violations and the imposition of disciplinary penalties, as 

warranted;  

 

f. the formulation of supporting policies, programs and 

procedures; and 

 

g. the inclusion of integrity and ethical track record in the 

selection of members of top management. 

Compliance with Laws, Rules and Regulations 
 

Obeying the law, both in letter and in spirit, is paramount in our everyday 

dealings as we work for the growth of our respective companies.  

Circumvention or violation of any law (national, city, municipal, provincial, or 

those of foreign countries where our company may operate or have business 

dealings) shall not and shall never be tolerated.  

 

Although not all Employees are expected to know the details of these laws, it is 

important to know enough to determine when to seek advice from their Line 

Heads or co-Employees. Each YGC member-company shall  regularly 

disseminate information or hold trainings to promote compliance with laws, 

rules and regulations.  

 

 

Some of the sensitive laws which our business dealings might potentially cross 

are the following: 

  

A. Insider trading  

  

Employees who have access to confidential information or information not 

known to the public are not permitted to use or share such information for stock 

trading purposes or for any other purposes except the conduct of their 

business. Use of  non-public information for personal financial benefits or to 

ñtipò others who might make an investment decision based on such information 

is not only unethical but also illegal.  
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B. Special Payments 
 

 Employees are expected to exercise utmost prudence  during 

business dealings when payments over and above the 

ordinary must be made in connection with certain  actions and 

procedures. 

  

In case of uncertainty, we must seek guidance from our 

respective Line Heads, Human Resources, or Legal.   

 

  
C. Money Laundering 
 

Money laundering is a crime whereby the proceeds of an  

unlawful activity are transacted, thereby making them appear  

to have originated from legitimate sources. 

  

Please note that while covered institutions are limited to banks, securities dealers, brokers, salesmen, investment houses (or those performing 

similar functions), and insurance companies, the crime may be committed by individuals who facilitated the transaction, whether knowingly or out of 

failure to take preventive measures (see sidebar.) 

Å Any person knowing that any monetary instrument or property represents, 

involves, or relates to, the proceeds of any unlawful activity, transacts or attempts 

to transact said monetary instrument or property.  

 

Å Any person knowing that any monetary instrument or property involves the 

proceeds of any unlawful activity, performs or fails to perform any act as a result 

of which he facilitates the offense of money laundering referred to in first 

paragraph above.  

 

Å Any person knowing that any monetary instrument or property is required under 

this Act  to be disclosed and filed with the Anti-Money Laundering Council 

(AMLC), fails to do so.  

 

MONEY LAUNDERING IS COMMITTED BY THE FOLLOWING: 

Conflicts of Interest 
  

In any business dealing, Employees should always remember that oneôs loyalty should 

primarily be to YGC.  This includes situations when recommendations are made to  

Management. 

  

Where possible conflict of interest exists, it is our duty to immediately  disclose this to our 

Line Head or Human Resources, whether or not a potential loss or disadvantage to the 

Company is foreseen.  The facts in each situation will determine whether the interest in 

question is such as to bring it within the area of potential conflict. As a guide, the following 

illustrates situations where possible conflict of interest may exist. 

A possible conflict of interest exists whenever oneôs 

personal interests, activities or affairs may 

adversely affect or influence his/her decision in the 

performance of his/her duties or obligation to the 

Company. 

 

The simplest question to ask oneself is this: ñWill 

my ties to a friend or family member, or to another 

company outside of YGC, affect the decisions I 

make for the company that is my employer?ò 
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Employees shall be allowed membership in 

government, quasi-governmental, legislative and 

judicial bodies, including boards, councils or 

committees of professional, trade and other 

associations where this is performed pursuant to 

public service provided the following conditions are 

met: 

  

Å Membership does not conflict with the interest of 

the Company or any YGC member-company; 

 

Å Membership will result to some benefits and give 

prestige to the Company; and 

 

Å Time spent in membership activities must not 

significantly interfere with duties in the Company. 

  

A conflict of interest is not likely 

to exist where the interest 

consists of shares of stocks, 

bonds or other securities in a 

publicly listed company and the 

amount of such interest is less 

than five percent (5%) of the 

value of the class of such 

securities. 

A. Family and Personal Relationships 

  

Possible conflict of interest exists when an Employee: 

  

a) Has an immediate family member (spouse, child or parent) and/or a relative by birth or marriage  

within the 4th civil degree (sibling,  uncle/aunt, grandparent, cousin) who is assigned to the 

same unit or in the same reporting line as the Employee. The Company reserves the right to 

reassign Employees in case this occurs  while already employed (e.g., marriage between co-

employees). 

 

b) Has an interest in an entity that is a business competitor or has dealings (whether as client, 

supplier, contractor, etc.) with the Company.  Take note that the definition of ñinterestò is very 

broad and could include anything from significant stockholdings or the employment of an 

immediate family member.    

 

 

 

 

 

c)  Is a party to transaction with the Company where the transaction is other than routine or 

customary (as in purchase or lease of property or disposal of surplus stock) unless expressly 

allowed by Management. 

 

d) Utilizes Company facilities or client contacts for any purpose other than the  business interest of 

the Company and/or another YGC member-company. 

 

e) Is involved in any business transaction, engagement or arrangement for personal profit with the 

Company or with any entity that is client, supplier, customer, contractor, etc. or a business 

competitor of the Company or any YGC member-company. 

  

Please take note that an Employee can find himself in the conflict-of-interest situation even if the 

party involved is not himself, but rather a relative or a close friend in any situation similar to those 

mentioned above. It is best that the Employee disclose all possible conflicts of interest that s/he has 

knowledge of. 5 



  

B. Outside Work 

  

A possible conflict of interest situation exists when an Employee directly or indirectly serves as director, officer, employee, consultant or agent of 

an entity that is a business competitor of the Company, or has dealings with the Company as client, supplier or contractor. 

  

Similarly, when Employee engages  in a separate trade or business for oneself or performs work or services for another entity, regardless of its 

nature, Employee is prevented from dedicating his/her full time and effort to his/her  job/s with the Company.  Thus, this may present a conflict of 

interest.  

  

To avoid any doubt, all Employees shall fully devote their office time to their assigned responsibility and shall not accept or engage in any other 

outside work without the express written approval of Management. 

 C. Gifts, Entertainment and Favors 

  

Employees should exercise caution in giving or accepting gifts, entertainment or 

other personal benefits or privilege in any form, since these may result in a 

conflict of interest (or the appearance of a conflict of interest) in the 

performance of employment duties.  

  

Even when the situation results in a perceived (not necessarily actual) conflict of 

interest, Employees would do well to avoid the same.   

 

However, this does not preclude giving or receiving gifts or entertainment which 

are customary and proper under the circumstances (such as birthdays, 

Christmas, and other traditional gift-giving occasions), provided that no 

obligation could be, or perceived to be, expected in connection with the gifts or 

entertainment.   

  

While the value of an expensive gift may suggest improper influence, please 

note that even gifts of lesser value are not necessarily free from such 

perception. 

 

In determining if a specific gift or 

entertainment lies within acceptable 

business practices, ask yourself: 

 

Å Is it legal? 

Å Is it clearly business-related? 

Å Is it moderate, reasonable and in good 

taste? 

Å Would public disclosure embarrass my 

employer? 

Å Is there any pressure to reciprocate or 

grant special favors? 
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A gift  includes  any  article  of  value,  money,  gratuitous  service  
and  may  include  loans  or  discounts . 


